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The Market

Indochina index edged up as blue chips strike back

The VN index finished up 1.84 points or 0.45% at 415 points in line with
regional bourses. A total of 26.69 million shares worth 461.76 billion dong
were traded, or USD 22.14 million, with funds expected to return to the
market. Prices of 98 stocks went up, 103 stocks plunged while 84 stocks
remained unchanged. Furthermore, MBB, VIC, VSH, HBC and SSI were the
top five stocks in terms of foreign investors’ buying, respectively.

For Lao PDR, the LSX Index rose 8.99 points or 0.9% to 1,012.32 points on
trading volume of 97,830 shares worth 482 million kip (USD 63,000). The
two listed companies moved narrowly: BCEL was unchanged at 7,000 kip
(USD 0.87) and EDL-Gen rose 50 kip or 1.06% to 4,750 kip (USD 0.59). The
Cambodian CSX index slid by 10.75 points or 1.47% to 720.43 points on
trading volume of 43,598 shares worth KHR 292.69 million (USD 71,216),
with the PPWSA falling KHR 100 to KHR 6,700 KHR (USD 1.63).

The News

= Cambodia — Investment in construction increases by 36% in H1

= Cambodia — Soft launched its first national Pay Digital Terrestrial TV
platform

= Myanmar —Traders worried Asian Linkage will spur shift of Myanmar's
cross-border trade to China

= Vietham —Vietnam seeks S 100 mn from India for Tata project

= Vietnam —Property market settling

= Vietnam —Bonds advance on rate, inflation outlook; dong stable
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FTSE ASEAN 568.71
Singapore 2,432.47
Thailand 1,188.62
Malaysia 1,632.35
Indonesia 4,099.12
Philippines 5,277.90
Vietnam 415.00
Lao PDR 1,012.32
Cambodia 720.43
Baht 31.58
Dong 20,865.00
Kip 8,009.50
Riel 4,109.95
Kyat 872.22
Dong 660.99
Kip 253.71
Riel 660.99
Kyat 27.63

Source: Bloomberg
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Cambodia — Investment in construction increases by 36% in H1

The construction sector has attracted total investment of 868 million U.S. dollars in the first six months of 2012, up 36% from 637 million U.S.
dollars in the same period last year, a report from the ministry of land management, urban planning and construction showed on Monday.
The ministry had issued licenses to 849 construction projects during January-June this year, down 21 percent from the same period last year.
There was an increase in investment value because projects this year were bigger in size than those of last year. The projects included
residential units, commercial buildings, apartments, hotels, agricultural product processing plants and garment factories. Besides local ones,
foreign investors involved in the projects are mostly from South Korea, China, Malaysia and Vietnam. The construction sector is one of the
four pillars supporting the economy. The sector attracted 2,129 projects with a total investment of 1.7 billion U.S. dollars last year.

Cambodia — Soft launched its first national Pay Digital Terrestrial TV platform

Cambodia has soft launched its first national digital terrestrial pay-TV platform. The project, called One TV, is a joint venture between the
Royal Group of Companies (Cambodia) and the General Satellite Corporation, Russian operator. General Satellite holds a 51% share of One
TV and provides financial backing. Royal Group of Companies has transferred the license and provided infrastructure for the project. The key
technology partner for the venture is Exset, an internationally recognized CAS company whose technology has provided efficient and secured
solutions to more than 10M subscribers. According to Andrey Tkachenko, president of General Satellite, the partners are targeting 400,000
subscribers in Cambodia. The switch-off from analogue to digital broadcasting is due to be completed in Cambodia by 2015. Television
penetration in Cambodia is approximately 70% of a total of 2.5 million households. The country has nine TV broadcast stations with most
operating on multiple channels, including one state-operated station, six stations either jointly operated or privately-owned, and two TV relay
stations - one relaying a French TV station and the other relaying a Vietnamese TV station; multi-channel cable and satellite systems are also
available. Cambodia's GDP per capita has improved during the last few years. However, it is still relatively low when compared with other
countries in the region.

Myanmar- Traders worried Asian Linkage will spur shift of Myanmar's cross-border trade to China

Presenting the evaluation of four Thai government-sponsored infrastructure development projects in Myanmar and Laos, Charit Tingsabadh,
director of the Centre for European Studies at Chulalongkorn University and study-team leader, said yesterday that local traders in Mae Sot,
a northern district in Tak province sharing a border with Myanmar, are worried about a dilution of their area as a cross-border trading hub
due to the development of an Asian road and railway linkage that will increase border commerce between Myanmar and China. Myanmar's
trade with China via the Muse-Luili border point now represents about 60 percent of its overall border commerce, with cross-border trade at
Mae Sot now in second place. Local Thai businesses have urged the government to quickly establish a special economic zone in Mae Sot in
order to attract trade and investment. Otherwise, other sectors such as frozen seafood might also switch their attention to the Muse-Luili
border. The Thai government provided soft loans worth of Bt122.9 million for first-phase construction of 17.35 kilometers of road, which was
completed in 2006. Two-way trade then increased sharply between 2007 and 2010, rising from Bt20 billion to about Bt60 billion a year.
Second-phase assistance for a further 23km of road to the town of Kawkareik will be provided, but the project is under consideration by the
Myanmar authorities.

Vietnam — Vietnam seeks $100mn from India for Tata project

In a bid to break a four-year deadlock involving Tata Steel's USS5 billion project, Vietnam has sought financial assistance of $100 million from
India towards payment of land compensation costs. The project has been stalled after the provincial government estimated the acquisition
cost at $200 million for around 4,000 acres of land, an amount Tata-Steel was not happy with and refused to pay, resulting in Tata not
receiving the investment license for its 4.5 million-tonne steel plant at Vung Ang Economic Zone in Ha Tinh province. This project was set up
as a JV, in which Tata Steel holds a 65 percent stake while Vietnam Steel Corporation holds 30 percent and the balance is with Vietnam
Cement Industries Corporation. During the past years, India has invested in a number of projects in Vietnam, including in the oil and gas
sector where the South China Sea has rich oil and gas potential. For the Tata project, although this matter has been taken up at very high
levels on both sides, people close to the project said that Tata-Steel felt discriminated against as the land given to it originally for the plant
was given to Formosa in 2008 and an alternative plot was offered to it in 2009.

Vietnam —Property market settling

Vietnam seems to be witnessing a stabilization of residential real estate prices thanks to improving macroeconomic conditions, says the
global property services firm CB Richard Ellis. As conditions improve, inquiries for residential purchases are rising, but so far there has not
been a wide-scale increase in transaction volume. CBRE sees evidence of prices stabilizing or even declining, with three petroleum price cuts
in May and June further easing inflationary pressure. Although the Vietnam property market has not yet bottomed out, the continued
improvement in the economic outlook plus a potential further rate cut will eventually stabilize the market. It should be noted that Vietnam’ s
residential market has been similar to the Thai market; thus, it should take about two quarters lead time to reflect the interest rate cut and
consumer confidence improvement.



